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THE  ECONOMIC  AND  .CULTURAL  SIGNIFICANCE  OP  ELECTRIC  PARIvI  COOPERATIVES 


When  I was  pulling  together  the  material  for  this  talk  on  the  economic’ 
and  cultural  significance  of , electric  farm  coopera.tives , I asked  for  comments 
from  some  of  the  400  cooperatives  which  a,re  now  operating  REA-financed  po'.ver 
systems  all  over  the  country.  Their  replies  not  only  provided  materia.l  for  my 
speech  — they  wrote  it.  I certainly  could  not  express  any  Letter  tha,n  they 
have  what  the  cooperative  r'jra.l  electrification  movement  in  this  co\in try  means 
to  our  National  future. 

Appropriately  enough,  the  first  reuly  came  from  a town  called  Freedom, 
in  Wyoming.  It  outlines  6 results  which  the  project  president  ohserved  locs.lly. 
They  are  - and  I quote: 

"Our  memUers  realized  many  things  not  otherwise  oUtainohle  through 
cooperation.  The  inferiority  complex  of  fa,rm  people  is  largely  overcome. 

Living  standards  are  imiproved.  Your  people  more  contented.  The  Extension 
Service  is  more  appreciated.  • Memhers  appreciate  democratic  control  of  their 
own  "business  and  consequently  appreciate  more  a democratic  form  of  Government." 

Getting  down  to  cases,  the  superintendent  of  a Irurge  cooperative  in 
Idaho  said:  . . 

^ "Renters  and  purchasers  of  land  give  preference  to  electrified  farms. 

»plianco  dealers  s^ay  the  REA,  program  la,rgely  eliminated  the  usufil  seasonal  slump, 
'/’acant  schools  are  used  as  community  centers.  Young  people  are  taking,  more 
interest  in  farming.  B.  A.  Sm.ith,  a.  dair;^’m3n,  cut  costs  one- third." 

Here  is  an  example  of  savings  one  Wisconsin  farmer  realized  from  his 
electric  power: 

"One  mem"ber  who  keeps  accurate  accounts  shoy^s  sa,vings  of  $75  operating 
electrically  over  the  sam.e  3-months  period  operating  without  electricity  the  year 
"before.  Farmers  wives  enthusiastically  recommending  REA  to  non-using  ncigh"bors 
causing  large  demand  for  extensions." 

In  Icwa,  according  to  the  president  of  a large  cooperative: 

"Electric  current  attracts  "better  tenants.  Otis  Green  of  Muscatine 
County  has  agreed  to  pay  fifty  dollars  more  rent  per  year  providing  his  landlord 
makes  electric  current  available." 


One  -f  our  first  cooperatives,  and  still  ajnong  the  largest  we,  ho.vo 
financed,  centers  around  Piqua,  Ohio.  The  pr'^ject  sxipcrintendent  ’vired: 

" Twenty- eight  cc^'perative  study  groups  of  twelve  families  axe  meeting 
monthly.  On-.-,  hundred  percent  radio  service,  creating  "ne’r  horizons'^  "optimism" 
"contentment"  giving  desire  for  economic  betterment  of  self  and  countj^'.  The 
cooperative  democracy  is  training  for  political,  democracy." 

Across  the  Stale  line  in  Indiana,  we  have  a.  great  many  projects.  The 
hea.d  of  -a  f.ariQ  bureasa  orgcaniza.tion  which  assisted  in  the  development  of  ma.ny  of 
themi  told'rno: 

"Officers  of  the  Federal  Land  Btink  have  emphalically  expressed  the  view 
that  roaral  elcctrif ica.tion  in  Indiana,  has  incrca.sed  farm  values  five  dollars  per 
acre.  Mrs.  Armstrong,  f a,rn  v/^inen^  recently  said  *I'd.  never  buy  a farm  unless 
it  'mere  electrified  becaease  I ha,ve  seen  the  relief  it  ha.s  brought  to  India.na 
farm  women.*" 

The  South  is  somotimes  looked  nn  as  a problem  area.  Caldwell  County, 
North  C.arolina,  is  making  great  stops  t^:'  solve  its  problems  through  cooperative 
electricity.  They  have  not  been  producing  enough  eggs,  biit  now  they  have  put 
in  scores  of  new  electric  brr.^dcrs.  They  claim  to  have  the  best  lighted  county 
in  Dixie.  The  siiperintondent  wrote  me; 

" Oiir  county  Supci'intendent  of  Educo.tior.  rcoorts  that  his  6,700  mra^ 
students  have  Krade  remarkable  impro.vement  in  their  grades  since  they  have  had 
rura,l  electrification.  Trie  radio  ho.s  orcollv  br'-'adened  their  knowledge  of  7;orld 
af  f r.irs . " 


Arko.nsas  haS'  some  areas  of  low  income  which  want  better  living  standards. 
The  Executive  Sccrct-.ry  of  the  Arkansas  Farm  Bureau  Federatiou,  answered  my  inquiry 
this  w'iiyi 

'^In  iriy  opinion  UFA  has  done  more  to  improve  rural  social  life  tlian  any 
other  '^no  facto.r  in  recent  years.  Electrical  service  has  meant  an  increase  in 
community  events,  pastors  tell  mo  that  church  attenda.nce  and  interest  have  been 
more  noticeable  since  electrica.1  service  became  a.vailable,  a,nd  greater  participation 
by  parents  in  school  activities  is  caosily  apparent.  Power  is  being  utilized 
successfully  in  every  section  of  the  State  in  innumercable  ways  cind  more  and  more 
is  becoming  r,  part  of  the  farm  income  instep.d  of  an  economic  burden.  Any  number 
of  instances  where  electricity  is  more  than  paying  its  own  way  have  reached  our 
office.  UFA  is  an  est.ablished  friend  of  rural  Arkansas." 

His  views  were  corroborated  by  the  Cha.irman  of  the  Arkansas  Department 
of  Public  Utilities,  who  added: 

"Rural  electrification  development  in  this  State  has  already  shown 
material  results  in  increasing  the  amount  and  quality  of  dairy  products.  This 
is  of  p,articulo.r  importance  since  Arkansas  now  produces  only  one-half  of  the  amormt 
of  lairy  products  consumed  by  its  people." 
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From  Georgia  comes  encouraging  news  of  crop  diversification  in  the  cotton 
belt.  The  president  of  a North  Georgia  cooperative  sent  me  this  message: 

/’Electric  feed  grinders ;■  silage  cirt tens • and  dairy  appliances  are 
showing  the  v/ay  from  prof itless  cotton  to  profitable  cattle  raising  and  soil 
fertility.  The  McIntyre  tiirkey  farm  increases  profits  by  grazing  turkeys  on  a 
flood-lighted  range-at  night,  reducing  the  growing  time.  Practiced  democracy 
is  establishing  and  renewing  interest  and  faith  in  democratic  institutions  as 
instruments  of  self-help  and  self-preservation." 

From  California  comes  this  testimonial  to  the  place  which  cooperative 
electrification  has  in  rural  community  life: 

"Three  small  towns  are  now  lighted  and  two  more  within  sixty  days. 

Alturas  community  has  formed  softball  association  for  night  lighted  pla,ygrounds . 

The  Surprise  Valley  Alfalfa  Grov/ers  Association  are  now  able  to  clean  cooperatively 
all  their  o’wh  seeds  more  efficiently  and  economically.  All  of  these  mo^de  possible 
only  through  REA." 

Not  for  from  ’fVashington  is  the,  district  knov/n  as  the  Northern  Neck  of 
Virginia.  That  district  provided  tv/o  of  the  greatest  men  America  has  yet 
produced-,  George  Washington  and  Robert  E.  Lee.  The  farmers  there  have  a strong 
electric  cooperative  v/hich  ha,s  been  in  operation  a little  less  thou  a year.  Here 
is  how  their  current  is  affecting  their  business  and  community  life,  according  to 
the  project  manager*. 

"One  local  cooperative  is  using  electric  hotbeds  to  grow  certified 
disease-free  plants  for  its  members.  The  same  coopercokive  used  electricity  to 
cure  sv/eet  potatoes  during  the  past  winter  at  greatly  reduced  net  cost  over 
former  methods.  Consolidation  of  three  small  rural  high  schonls  into  one, 
offering  an  enlarged  education  program,  shows  the  result  of  the  widening  mental 
)thorizon  tov/ard  which  membership  in  our  electric  service  agency  contributes.  We 
have  several  instances  where  boys  have  changed  their  outlook  on  farm  and  now  plan 
to  make  farming  their  life  work." 

Up  in  Minnesota  a project  manager  reports  that 

"Albert  Hennen  paid  seventy  dollars  annually  for  engine  operation  only. 

Now  an  electric  m.otor  does  exactly  the  same  work  yet  its  use  plus  lighting  and 
miscellaneous  current  for  complete  farmstead  use  averaged  five  dollars  and  ninety 
cents  per  month  last  winter."  ''  _ _ 

I have  long  felt  it  imperative  that  women  shall  take  a,n  active  interest 
in  these  community  undertalcings  if  they  are  to  be  successful.  Here  is  a, message 
received  from  Mrs.  Olive  Folkerth,  who  is  secreta.ry  of  a. ' c.-' operative  in  Darke 
County,  Ohio: 

"This  county  had  never  before  witnessed  a farm  orga.nization  meeting  where 
such  intense  interest  V7a,s  shown  as  the  annual  meeting  of  Dark  County  Rural  Electric 
Cooperative.  This  program  has  resulted  in  closer  relationship  between  urban  and 
rural  people.  It  ha.s  stimulated  a back-to-the-f arm  movement  as  reflected  by  the 
rehabilitation  of  deserted  farm  residences.  There  is  a growing  appreciation  by 
farm  people  for  the  support  given  in  rural  electrification .by  the  county  agent 
and  the  home  demonstration  agent.  A member  of  our  board  of  trustees  built  a home 
and  wired  it  nineteen  years  ago  and  did  not  get  service  until  REA  made  it  possible." 
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Many  of  these  telegrams,  as  you  have  heard,  show  that  rural  electrifica- 
tion has  effects  fa.r  "beyond  the  agricultur.al  people  of'  the  comiriunity . One  of  the 
"best  examples  of  this  fact  is  contained  in  this  report  from  a cooperative  high 
in  the  Ca,lifornia  Sierras: 

"Twelve  a'bandoned  farms  in  Lassen  County  were  roha'bilitated  "by  USA. 
power  maloing  irrigation  possi'ble  for  the  first  time  since  1924.  Service  to 
Meado'w  Valley  makes  possi'ble  the  emplo;^nnent  of  forty  men  in  a "box  factory 
otherv/ise  idle.  RSA  power  was  rcsponsihle  for  the  Qyincy  Lumher  Company  opening 
its  box  factory  and  dry  kilns  giving  employment  to  fifty  additional  people  in 
May.  Penman  Peak  Lumber  Company  is  now  rehabilitating  its  flooring  and  sash 
mill,  abandoned  since  1922  for  lack  of  power.  The  company  will  erect  fourteen 
homes  this  summer  to  accommodate  its  employees.  There  is  considerable  activity 
in  building,  vacation,  cottages . The  Leather  River  Inn  is  pla-nning  to  rem.ain 
open  for  winter  sports  duo  to  the  availability  of  PSA  power.  Plumas  County 
supervisors  have  authorized  reopening  the  Municipal  Airport  at  Portola,  and 
two  hangars  are  being  erected,  since  PSA  power  will  light  field." 

When  that  message  came  to  my  desk  it  wa.s  &,ccompa,nied  by  ouiother  from 
the  editor  of  the  local  paper.  I want  to  read  it  because  it  shows  that^the 
effects  of  the  rural  electrification  movement  are  not  unnoticed  by  community 
leaders! 

"Our  project  superintendent  suggests  my  telling  you  the  benefits  of  the 
Meadow  Valley  extension  which  I am  delighted  to  do  because  p.aychecks  resulting 
from  this  job  had  a tremendously  bencficia,!  effect  on  business  in  Q,uincy. 

Grocery  and  other  stores  are  particularly  grateful  for  a business  stimulus  at 
a time  when  Spring  slump  ha-^  hit  bottom.  The  project  in  general  has  been  a 
boon  to  fa.rm  and  summer  resorif  business  which  are  important  economic  elements 
to  this  section.  Other  benefits  include  wnrk  f^^r  electricians  and  sales  for 
appliance  stores,  'vith  consequent  so-called  'indirect'  ber.'v^f  n t to  the  entire 
community. " 

Let  me  conclude  by  reading  this  message  from  Mr.  E.  A.  Eckert,  Master 
of  the  Illinois  State  Grange: 

"The  greatest  value  is  that  thouso.nds  of  fommers  are  receiving  service 
which  the  power  companies  made  no  effort  to  give.  It  has  helped  to  lighten 
the  labor  of  the  farmer  and  modernized  the  home,  thereby  being  instrumental  in 
encouraging  and  keeping  many  valuable  and  active  people  on  the  farm.  The 
program  has  been  a blessing  to  rural  people." 


